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IN RE: APPLICATION OF ALLIED ) Coivem 0 o Ry
RISER OF TENNESSEE, INC. FOR ) EAEOUTIvE DEURE
A CERTIFICATE OF PUBLIC CON- ) y
VENIENCE AND NECESSITY TG )  DOCKET NO. 00-00128
PROVIDE COMPETING LOCAL )
TELECOMMUNICATIONS )
SERVICES WITHIN THE STATE OF )

)

TENNESSEE

SUPPLEMENT TO APPLICATION FOR CERTIFICATE OF PUBLIC
CONVENIENCE AND NECESSITY TO PROVIDE
COMPETING LOCAL TELECOMMUNICATIONS SERVICES

Allied Riser of Tennessee, Inc. (“Allied Riser”) respectfully submits
this Supplement to its Application for a Certificate of Public Convenience and
Necessity in response to an e-mail request received from TRA staff on April 5, 2000
and in response to data requests received from TRA staff on May 16, 2000.

Projected Financial Statements

Attached to Exhibit A are copies of the requested projected financial
statements for Allied Riser.
Capital Budget

Attached to Exhibit B are copies of the requested capital budget for

Allied Riser.



Small and Minority Owned Telecommunications Business Participation Plan
Attached to Exhibit C is a copy of Allied Riser's Small and Minority
Owned Telecommunications Business Participation Plan.

Numbering Issues

1. Allied Riser of Tennessee, Inc. expects its demand for NXXs per
NPA to be less than 1,000 within a year of approval of its application. Thus, its
demand is relatively small.

2. Allied Riser anticipates that it may request up to three (3) NXXs from
NANPA once the footprint is established. This number is subject to change, depend-
ing on whether or not problems appear with number portability, and depending on
customer response.

3. Allied Riser expects to establish its service footprint in Nashville,
Memphis, Knoxville and Chattanooga within the next five years, but this number is
subject to change.

4. Allied Riser will sequentially assign telephone numbers within NXXs.

5. Allied Riser will conserve numbering resources by using existing
telephone numbgrs through number portability and by reserving only those numbers
it determines are necessary based on existing customer demand.

6. The percentage of fill of an existing NXX is yet to be determined and

will be based on rates of growth and use of existing and new telephone numbers.



Tennessee Specific Operational Issues

1. Allied Riser will comply with TCA § 65-21-114 by providing toll-
free telephone service for all calls made between two points in the same county.
Allied Riser will charge a flat rate for all calls originating and terminating within the
same county.

2. Allied Riser is aware of the Tennessee County Wide Calling database
maintained by BellSouth and will make sure its telephone numbers are entered on
this database.

3. Allied Riser will charge a flat rate for all calls originating and
terminating within the same MAC.

4. Allied Riser is aware of the MAC database maintained by BellSouth.

5. Allied Riser initially intends to provide service to its affiliate only, so
there will be no complaints. The contact person for Allied Riser is Ried R. Zulager,
Secretary, 1700 Pacific Ave., Suite 400, Dallas, TX 75201, (214) 560-4111.

6. Allied Riser does not intend to telemarket its services in Tennessee.
Financial Requirements

Allied Riser understands and will comply with the bond requirements

set forth in the Tennessee statutes.



Respectfully submitted this 15™ day of June, 2000.

ok .ol

Kirk L. Peterson, Esq.

Skadden Arps Slate Meagher & Flom (Illinois)
333 W. Wacker, Suite 2300

Chicago, IL 60601

(312) 407-0821

Counsel for Allied Riser of Tennessee, Inc.



EXHIBIT A
PROJECTED FINANCIAL STATEMENTS
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EXHIBIT B
PROJECTED CAPITAL BUDGET
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EXHIBIT C
SMALL AND MINORITY OWNED TELECOMMUNICATIONS
BUSINESS PARTICIPATION PLAN OF ALLIED RISER



SMALL AND MINORITY OWNED TELECOMMUNICATIONS
BUSINESS PARTICIPATION PLAN FOR ALLIED RISER OF TENNESSEE, INC.

STATEMENT OF PURPOSE

Pursuant to T.C.A. Section 65-5-212, as amended, and as a responsible corporate
resident authorized to transact business in the State of Tennessee, Allied Riser of Tennessee,
Inc. (Allied Riser) will seek, to the maximum extent feasible, and with due regard to price and
quality factors, to purchase goods and services from small and minority owned
telecommunications businesses and to provide, to the maximum extent feasible, technical
assistance to such businesses.

As defined in Section 65-5-212:

Minority-Owned Business. Minority-owned business shall mean a business which
1s solely owned, or at least fifty-one percent (51%) of the assets or outstanding stock of which is
owned, by an individual who personally manages and controls daily operations of such business,
and who is impeded from normal entry into the economic mainstream because of race, religion,

sex or national origin and such business has annual gross receipts of less than four million dollars
($4,000,000).

Small Business. Small business shall mean a business with annual gross receipts
of less than four million dollars ($4,000,000).

Allied Riser’s goal shall be the full and equal participation of such businesses as
defined above. Allied Riser shall strive to achieve the purchase of a percentage of Allied Riser’s
total annual need for Tennessee operations for goods and services from small and minority
owned telecommunications businesses as defined above, which is equal to the percentage of
small and minority owned telecommunications suppliers doing business in Allied Riser 's service
territory, providing such goods and services are offered on a market competitive basis.

This Plan is a statement of objectives and is not intended to create any legal
obligation of ALLIED RISER OF TENNESSEE, INC.

PARTICIPATION PLAN

Allied Riser will advise all personnel of the existence of this Plan and of Allied
Riser's goals established in this Plan.

The Board of Directors of Allied Riser will designate an employee to be the plan
administrator and to have the responsibility of developing policies and procedures to allow for the
success of Allied Riser's efforts to purchase goods and services from small and minority owned
telecommunications businesses.




Allied Riser's plan administrator will exercise diligence and sensitivity to ensure that
opportunities to small and minority owned telecommunications businesses for doing business with
Allied Riser are equivalent to those provided to those entities which are not small or minority owned.

The administrator's responsibilities will include:

1. Maintaining an updated plan in full compliance with T.C.A. § 65-6-212 and
the rules and orders of the Tennessee Regulatory Authority;

2. Establishing and developing policies and procedures as may be necessary for
the successful implementation of the plan;

3. Preparing and submitting such forms as may be required by the Tennessee
Regulatory Authority, including the filing of annual updates;

4. Serving as the primary liaison to and cooperate with the Tennessee Regulatory
Authority, other agencies of the State of Tennessee, and small and minority-owned businesses as
defined in Section 65-6-212;

5. Surveying opportunities to use small and minority-owned businesses and
encouraging such businesses to participate in and bid on contracts and subcontracts;

6. Providing records and reports and cooperate in any authorized surveys as
required by the Tennessee Regulatory Authority;

7. Establishing a record-keeping system to track qualified small and minority-
owned businesses and efforts to use such businesses as may be necessary;

8. Providing information and educational activities to employees of Allied Riser
and training such persons to seek out, encourage, and promote the use of small and minority-owned
businesses as may be necessary and appropriate for the operation of the company.

In performance of these duties, the administrator of the plan may include as resources
the Chambers of Commerce, the Tennessee Department of Economic and Community Development,
and local and national associations and Minority Supplier Development Councils. The administrator
will also maintain records relating to the plan as may be necessary and appropriate and submit
reports in connection with the plan as required by the Tennessee Regulatory Authority.
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